BEFORE THE
DEPARTMENT OF BUSINESS OVERSIGHT
STATE OF CALIFORNIA

In the Matter of the Statement of Issues of THE Case No.: NMLS ID 441665
COMMISSIONER OF CORPORATIONS OF
THE STATE OF CALIFORNIA,
OAH No.: 2013061033

Complainant,
V.
TY EARL LAFFOON a.k.a
EARL HOWARD LAFFOON, JR.,

Respondent.
DECISION

The attached Proposed Decision of the Administrative Law Judge of the Office of
Administrative Hearings, dated September 9, 2013, is hereby adopted by the Department of Business

Oversight as its Decision in the above-entitled matter.

This Decision shall become effective on  January 5, 2014

IT IS SO ORDERED this_6" day of December, 2013

COMMISSONER OF BUSINESS OVERSIGHT

Is/

Jan Lynn Owen




BEFORE THE
DEPARTMENT OF BUSINESS OVERSIGHT
OF THE STATE OF CALIFORNIA

In the Matter of the Statement of Issues of

THE COMMISSIONER OF

CORPORATIONS OF THE STATE OF

CALIFORNIA, NMLS ID: 441665
Complainant, OAH No. 2013061033

VS.

TY EARL LAFFOON a.k.a.
EARL HOWARD LAFFOON, JR.,

Respondent.

PROPOSED DECISION

This matter came on regularly for hearing on August 28, 2013, in Los Angeles,
California, before H. Stuart Waxman, Administrative Law Judge, Office of Administrative
Hearings, State of California.

Jan Lynn Owen (Complainant)' was represented by Sophia C. Kim, Corporations
Counsel. _

Ty Earl Laffoon a.k.a. Earl Howard Laffoon, Jr. (Respondent) was present and was
represented by Michael E. Thompson, Attorney at Law.

Oral and documentary evidence was received. The record was closed on the hearing
date, and the matter was submitted for decision.

I

' The Statement of Issues was filed on or around June 5, 2013, by Jan Lynn Owen in
her capacity as Commissioner of Corporations. On July 1, 2013, pursuant to Governor
Brown’s Reorganization Plan No. 2, the Department of Corporations and the Department of
Financial Institutions became the Department of Business Oversight. Jan Lynn Owen was
appointed Commissioner of Business Oversight.




-

FACTUAL FINDINGS

1. On May 4, 2012, Respondent filed an application for a mortgage loan originator
license pursuant to the California Residential Mortgage Lending Act (Fin. Code, §§ 50000 et
seq.) He submitted the application by filing Form MU4 through the Nationwide Mortgage
Licensing System, and he updated the form via the same system on July 20, 2012. The
Department of Corporations, now the Department of Business Oversight (Department)
declined to issue the license.

2. On his application, Respondent disclosed that he had been convicted of a
felony.

3. On May 13, 2004, in the United States District Court, Southern District of
California, in Case No. 04-CR-1117-JM, Respondent pled guilty and was convicted of
conspiring to knowingly and willfully, with the intent to defraud, smuggle merchandise,
specifically pharmaceuticals, into the United States, in violation of 18 U.S.C. § 545; and to

introduce into interstate commerce a misbranded drug with intent to defraud and mislead, in
violation of 21 U.S.C. §§331(a), 333(a)(2) and 353(b), felonies. '

4. Respondent was placed on supervised probation for a period of three years
under various terms and conditions including not entering the Republic of Mexico without
written permission of the Court or his probation officer, providing complete disclosure of
personal and business financial records to his probation officer on request; performing 200
hours of community service, and paying fines and assessments totaling $1,100. Respondent
successfully completed the terms and conditions of probation and, on June 21, 20006, the
Court granted him an early termination of probation.

5. Respondent’s guilty plea and subsequent conviction came about as the result
of a plea agreement which he signed on April 22, 2004, He signed the agreement under the
following statement: “In addition to the foregoing provisions to which I agree, I swear under
penalty of perjury that the facts in the ‘Factual Basis’ paragraph above are true.” The facts to
which Respondent swore were true are as follows:

1. Beginning on or about March, 2003, and continuing up to and
including March 22, 2004, the defendant [Respondent] worked for Mark
Kolowich and Odette Pidermann in their internet pharmacy business, known
as World Express Rx, located in San Diego County, California, smuggling
pharmaceuticals into the United States. The defendant agreed with Mark
Kolowich to split the profits from a related internet pharmacy known as Cobra
Rx.

2. The Cobra Rx website allowed customers to order prescription
drugs without having a prescription. The pharmaceuticals were shipped to
customers throughout the United States using the U.S. mails.
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